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 THE COST OF YOUR RETIREMENT 
Thinking about retirement is often difficult. It is hard to be concerned about 
what will happen 20 to 30 years in the future, while you are stretching your 
resources to meet your needs today. It is however, critical to think about how you 
will support yourself (and your spouse) during retirement. With people living 
longer, you may wind up spending as much as a third of your life in retirement. 
The first step is often looking at what your cost of retirement may be.

So, what level of expenses can you expect in retirement? Let’s assume that you 
retire at age 65 (2020), have retirement living expenses of $16,667 per month 
(or $200,004 each year) and that those expenses grow at 3.50% each year 
from now until you are age 90 (2045). Over the 26 years of your retirement, 
your living expenses would total $11,261,328. And when you factor in your desire to  
leave $1,000,000 to your heirs, the total cost of retirement runs up to $12,261,328.

HOW HIGH WILL YOUR EXPENSES GROW?

The chart below illustrates the mounting costs of your retirement, showing that you can expect an annual living 
expense of $200,004 today to grow to $272,585 in your first year of retirement (2020) and to $644,185 in your
last year (2045).

This analysis must be reviewed in conjunction with the limitations and conditions disclosed. Projections are based on assumptions 
provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected 
reports are hypothetical in nature and for illustrative purposes only. Consult your tax and/or legal advisor before implementing any tax 
or legal strategies. Past performance is no guarantee of future results. 

KEEP IN MIND...
It does not necessarily 
cost less to live during 
retirement. While for 
some it may be true 
that they willneed less 
money in retirement, 
it is not always the 
case. Health care costs, 
entertainment and 
travel expenses are 
examples of living 
expenses that can be 
expected to go up, not 
down, during your 
retirement years.

RETIREMENT LASTS FROM 
2020 - 2045 (26 years)

TOTAL LIVING EXPENSES
$11,261,328 

DESIRED REMAINDER
$1,000,000 

TOTAL COST OF RETIREMENT
$12,261,328
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 YOUR RETIREMENT INCOME

Although you may no longer be employed full-time during your 
retirement years, that doesn’t mean your income will disappear entirely. 
Income sources like pension plans, annuities, social security or part-time 
employment can help offset your retirement living expenses. 

During retirement, your income will come from the following sources:
• Samuel’s Social Security  $26,880/yr  2020-2045
• Barbara’s Social Security  $13,440/yr  2020-2045

For this analysis, your retirement income will be indexed at an annual 
rate of 2.60% and be subject to an income tax rate of 25.0%.

WILL YOUR INCOME BE ENOUGH?

The chart below compares your total retirement expenses to the total net income you expect to receive during the 
26 years of your retirement. Based on the income assumptions above, your retirement income alone will not be 
enough to fully offset your retirement expenses.

KEEP IN MIND...
According to an October 
2008 update of AARP’s 
report “Staying Ahead of 
the Curve 2007”, 70% of 
older workers (ages 45-75) 
intend to keep working 
during their retirement 
years.

This analysis must be reviewed in conjunction with the limitations and conditions disclosed. Projections are based on assumptions 
provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected 
reports are hypothetical in nature and for illustrative purposes only. Consult your tax and/or legal advisor before implementing any tax 
or legal strategies. Past performance is no guarantee of future results. 

TOTAL COST OF RETIREMENT
$12,261,328

TOTAL NET RETIREMENT INCOME
$1,390,721

FUNDING GAP
$10,870,607

PERCENT FUNDED BY INCOME
11%
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 BUILDING A NEST EGG

Often, the primary resource you have for offsetting the cost of 
retirement is the value of your accumulated capital resources. These 
resources are assumed to grow over time through regular savings and 
growth, resulting in a “nest egg” that may partially or completely offset 
your cost of retirement. With a total retirement cost of $12,261,328, 
you would need to amass total capital resources of $6,603,477 by the 
time you retire in 2020 (assuming a rate of return on assets of 7.00% 
prior to retirement and 7.00% during retirement and 25.0% tax on any 
withdrawals). 

To get an idea of the size of the nest egg that you would need to 
accumulate before you retire, we’ll take a look at your existing resources and your planned savings.

You currently have $2,000,000 in qualified savings and $1,450,000 in nonqualified savings. These savings are 
assumed to grow at an annual rate of 7.00% before retirement and at an annual rate of 7.00% after retirement.
When withdrawals are made, those withdrawals will be taxed at a rate of 25.0%.

From now until retirement you plan to save $1,833 each month in qualified funds and $2,500 in non-qualified 
funds. In addition, your employer(s) make monthly contributions to your qualified assets in the amount of $666. 
These contributions will increase each year by 2.00%. 

WILL YOUR NEST EGG BE ENOUGH?
The chart below illustrates the difference between the nest egg you’d need at retirement in order to fully offset 
your expenses and the nest egg you are likely to accumulate. Based on the assumptions made above, your assets 
should be sufficient to fully fund your retirement.

This analysis must be reviewed in 
conjunction with the limitations and 
conditions disclosed. Projections are 
based on assumptions provided by the 
advisor/representative, and are not 
guaranteed. Actual results will vary, 
perhaps to a significant degree. The 
projected reports are hypothetical in 
nature and for illustrative purposes only. 
Return assumptions do not reflect the 
deduction of any commissions, or fees or 
product charges that may apply to any 
particular investment. Deduction of such 
charges would result in a lower rate of 
return. Consult your tax and/or legal 
advisor before implementing any tax or 
legal strategies. Past performance is no 
guarantee of future results. The market 
for all securities is subject to fluctuation 
such that upon sale an investor may lose 
principal.

TOTAL COST OF RETIREMENT
$12,261,328

NEST EGG NEEDED AT RETIREMENT
$6,603,477

NEST EGG AVAILABLE
$7,168,604

PERCENT OF NEEDED NEST EGG
109%
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Securities offered through LPL Financial, member FINRA/SIPC.  Investment Advice offered through  
Fragasso Financial Advisors, a registered investment advisor and separate entity from LPL Financial.
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This sample  report is being provided as an example only.  None of the information herein should be considered representative of any 
specific situation. 

This analysis must be reviewed in conjunction with the limitations and conditions disclosed. Projections are based on assumptions 
provided by the advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The 
projected reports are hypothetical in nature and for illustrative purposes only. Return assumptions do not reflect the deduction of any 
commissions, or fees or product charges that may apply to any particular investment. Deduction of such charges would result in a lower 
rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies. Past performance is no guarantee 
of future results. The market for all securities is subject to fluctuation such that upon sale an investor may lose principal.

 CAPITAL RESOURCES DETAILS

Capital Resources Today: $3,450,000
Pre-Retirement Growth and Savings: $3,718,604
Total Resources at Retirement: $7,168,604


